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Import VAT – Ways to Pay

Prior to the end of the Transition Period on 31
December 2020, goods arriving in the UK from
the EU were classed as acquisitions. From 1
January 2021, goods entering Great Britain (GB)
and goods entering Northern Ireland (NI) from
outside the EU are classed as imports, rather
than acquisitions. Customs duty and import
VAT may now be due when goods are imported
into the UK. This importer of the goods is liable
to pay these taxes and is identified by the
EORI (Economic Operators Registration and
Identification number) number entered on the
import entry completed prior to the arrival of
goods. As a UK based business you will need
either a GB or NI EORI number, as appropriate,
to allow goods to be cleared by HMRC.

Paying for import VAT
There are now two options on how import VAT
is declared and reclaimed.
1. C79 – The C79 is the document issued
by HMRC as evidence of the amount of
import VAT paid in the preceding month. It
is generated using your EORI. If you are the
owner of the goods and entitled to recover
VAT, you will use the C79 as evidence to
recover the VAT paid to HMRC. HMRC will
send you a C79 certificate in the post. This
can take several weeks to arrive. The C79
should be retained within your VAT records
as evidence of any input tax reclaim.

Now, for tomorrow

As you will have paid the import VAT and
then must wait for the C79 to be received,
this option will have cashflow implications.
2. Postponed VAT Accounting (PVA) – When
PVA was originally announced in 2018, it
was envisioned to be a temporary measure
for 6 months in the event of “no deal Brexit”,
but it is now a permanent measure.
As the importer of the goods, you will
inform your Customs agent that you will be
using PVA. To do this, your Customs agent
will include CODE G at box 47e ‘Method of
payment’ on the customs form C88

When the goods are released, no import VAT
will be charged. You will instead declare and
reclaim the import VAT on your next VAT return.
You will need to register to receive PVA monthly
statements. To register, you will require your
Government Gateway user ID and password
which is linked to your UK EORI number.
The link below takes you to the Government
Gateway to start the process of applying
for monthly statements https://www.gov.
uk/guidance/get-your-postponed-importvat-statement. The monthly statements are
not sent to you automatically, so should be
retrieved each month. They are accessible for
only 6 months, you should save/print these
statements and retain them as part of your VAT
records.
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The statement will be available in the first
half of the month and will provide import VAT
information from the previous month.
On the VAT return covering the period in which
the goods were imported, you should review
the PVA monthly statements and enter the total
import VAT for the period within box 1 and the
net costs in box 7. You should also enter the
amount of VAT you are entitled to reclaim on
the import of goods in box 4.
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The PVA provides a cashflow advantage in
comparison to the payment of VAT at import
and later recovery by using the C79 issued by
HMRC.

Steve Forster
VAT & Indirect Tax Senior Manager
E: steve.forster@mooreandsmalley.co.uk
T: 01772 821 021

Contact Us
Carolyn O’Shea

VAT & Indirect Tax Manager
E: carolyn.oshea@mooreandsmalley.co.uk
T: 01772 821 021

mooreandsmalley.co.uk
@MooreandSmalley
Oﬃces in: Preston, Blackpool, East Midlands, Kendal, Lancaster, Liverpool, Manchester and Southport
Moore and Smalley LLP is a limited liability partnership that is registered in England and Wales under registration number OC313896 whose registered oﬃce is Richard House, 9 Winckley Square, Preston,
Lancashire, PR1 3HP. The term “partner” indicates a member of the LLP who is not in partnership for the purposes of the Partnership Act 1890 and a list of members is available from the registered oﬃce.
The LLP trades as MHA Moore and Smalley and is registered to carry on audit work in the UK by The Institute of Chartered Accountants in England and Wales and is authorised and regulated by the Financial
Conduct Authority. Moore and Smalley LLP trading as MHA Moore and Smalley is a member of MHA, an independent member of Baker Tilly International Limited, the members of which are separate and
independent legal entities. Baker Tilly International Limited is an English company. Baker Tilly International provides no professional services to clients. Each member ﬁrm is a separate and independent legal
entity, and each describes itself as such. Moore and Smalley LLP is not Baker Tilly International’s agent and does not have the authority to bind Baker Tilly International or act on Baker Tilly International’s behalf.
None of Baker Tilly International, Moore and Smalley LLP, nor any of the other member ﬁrms of Baker Tilly International has any liability for each other’s acts or omissions. Arrandco Investments Limited is the
registered owner of the UK trade mark for the name Baker Tilly. The associated logo is used under licence from Baker Tilly International Limited.
Moore and Smalley C.A. Limited is a limited company that is registered in England and Wales under company number 5373155. Its directors are Deborah Wood FCA and Christine Wilson FCA and its registered
oﬃce is Richard House, 9 Winckley Square, Preston, Lancashire, PR1 3HP. Moore and Smalley C.A. Limited is a wholly owned subsidiary of Moore and Smalley LLP and trades as MHA Moore and Smalley.
Moore and Smalley LLP (Blackpool) is a member of AISMA, Association of Independent Specialist Medical Accountants.
Moore and Smalley C.A. Limited (Nottingham) is a member of AISMA, Association of Independent Specialist Medical Accountants.

Now, for tomorrow

