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The Coronavirus Business
Interruption Loan Schemes
What are the Coronavirus Business
Interruption Loan Schemes?
The schemes aim to support long-term viable
businesses who may need to respond to
cashflow pressures by seeking additional
finance. The loans will be provided by the
British Business Bank through participating
providers during the Covid-19 outbreak.

Key features
The Coronavirus Business Interruption Loan
Schemes include two schemes to support different
levels of SME:

Corona Business Interruption Loan Scheme
(CBILS) Turnover up to £45m
•

Up to £5m facility: The maximum value of a facility provided
under the scheme will be £5m, available on repayment
terms of up to six years.

Corona Large Business Interruption Loan
Scheme (CLBILS) £45m +

•

80% guarantee: The scheme provides the lender with a
government-backed, partial guarantee (80%) against the
outstanding facility balance, subject to an overall cap per
lender.

•

Facilities are available:

-

Up to £25m to business with a turnover from £45m to 		
£250m;

-

Up to £200m to business with a turnover above £250m.

•

80% guarantee: The scheme provides the lender with a
government-backed, partial guarantee (80%) against the
outstanding facility balance, subject to an overall cap per
lender.

•

Finance terms: Finance terms are up to three years for term
loans and asset finance facilities. The scheme can also be
used to support overdrafts and invoice finance facilities

•

Interest and fees will be charged at commercial rates.

•

Security requirements are expected to be consistent with
the security requirements of a CBILS loan above £250k (see
above).

•

No guarantee fee for SMEs to access the scheme: No fee
for smaller businesses. Lenders will pay a fee to access the
scheme.

•

Interest and fees paid by Government for 12 months: The
Government will make a Business Interruption Payment
to cover the first 12 months of interest payments and any
lender-levied fees, so smaller businesses will benefit from
no upfront costs and lower initial repayments.

•

Finance terms: Finance terms are up to six years for term
loans and asset finance facilities. The scheme can also be
used to support overdrafts and invoice finance facilities

•

Security: For facilities below £250,000 only corporate
security to be offered (i.e. No personal guarantees).

•

For facilities above £250,000, security will be at the
discretion of the lender and could include an element of
personal guarantee, however this cannot exceed 20% of
any shortfall on collection (i.e. after recoveries of all other
business assets) and cannot include principal homes.
The formal requirement for the lender to establish a lack
or absence of security prior to businesses using CBILS
(including personal guarantees) has been withdrawn and
funders have been encouraged to use CBILS as the primary
source of funding.

Now, for tomorrow

The borrower always remains 100% liable for the debt.
You’ll be responsible for repayment of 100% of the CBIL facility,
not just the 20% outside the coverage of the government’s
guarantee. Where defaults occur, lenders will follow their
standard commercial recovery procedures, including the
realisation of security, before making a claim against the
government’s guarantee for any shortfall.
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The types of finance available will include:

Term facilities

Overdrafts

Invoice finance
facilities

Asset finance
facilities

How can I access these schemes?

Funders

There are over 50 accredited lenders for the CBILS scheme, and
over 10 accredited lenders for the CLBLS scheme. The accredited
funders are listed on the British Business Bank website here.

The majority of funders will service their existing clients first,
meaning the ability of funders to review ‘new’ client referrals will
be limited.

Decision-making on whether you are eligible for CBILS or CLBILS
is fully delegated to the accredited lenders. These lenders range
from high street banks, to challenger banks, asset-based lenders
and smaller specialist local lenders.

Therefore, for any business, their first point of call should be the
incumbent bank/funder. Even if they do not offer CBILS or CLBILS,
other support such as an overdraft facility should be explored.

In the first instance, we would suggest speaking to your existing
funder to understand the immediate actions they could take to
assist you. It is likely that a business’s existing lender will be the
most likely to provide a funding solution (be that via CBILS or any
other facility), however we can also approach other funders to
mitigate any delays or negative responses that may materialise
from the incumbent funder.

Additional information

Eligibility criteria CBILS and CLBILS:
•
•
•

CBILS is available to business with a turnover of no more
than £45m
CLBILS is available to businesses with a turnover above
£45m
Turnover will be assessed on a ’consolidated’ basis- i.e. all
group companies)

•

The business must be UK based

•

The following trades and organisations are not eligible to
apply: Banks, Building Societies, Insurers and Reinsurers
(but not insurance brokers); The public sector including
state funded primary and secondary schools; Employer,
professional, religious or political membership organisation
or trade unions.

Company Documentation
•

Applications may take weeks to be implemented however
we are seeing a significant increase in the speed with which
funders are processing applications.

•

If an existing bank declines an application, ensure you
receive a “Decline Letter” before going to other funders to
apply for a CBILS or CLBILS facility.

Using the information, we have received from different banks, the
funding plan needs to cover the following as a minimum:
Information pre Covid-19:
•

A brief update on the performance of your business prior to
Covid-19

•

Any internal information showing the 12 months of
performance of your business prior to the impact of
Coronavirus (e.g. management accounts or audited
accounts for 2019).

•

Last three years financial accounts

•

A summary of the actions you’ve already taken, or are
considering, to mitigate the impact of Covid-19
Any schedules of Hire Purchase or third-party finance
commitments (including current balances, repayment
commitment details and expiry dates)

•

Businesses must have a borrowing proposal which, were it
not for the current pandemic, would be considered viable by
the lender, and for which the lender believes the provision of
finance will enable the business to trade out of any short-tomedium term difficulty.

•

•

Application for business purposes and more than 50% of
revenue must come from trading.

•

The amount of borrowing you’re seeking and how you will
look to utilise the funds

•

(a) twice the annual wage bill of the beneficiary (including
social charges as well as the cost of personnel working on the
undertakings site but formally in the payroll of subcontractors)
for 2019, or for the last year available. In the case of undertakings
created on or after 1 January 2019, the maximum loan must not
exceed the estimated annual wages bill for the first two years in
operation;

Where the performance of the business pre Covid-19 would
not support the funding requested, or there is uncertainty
regarding the funding requirement, it is likely that a funder
will request financial projections as part of the funding
proposal.

•

Where financial projections are requested, the projections
must clearly set out the key assumptions used.

•

Most recent set of management accounts and any
associated key performance indicator data

or

•

Current aged debtor and aged creditor lists

•

What other options have been explored – Furlough, rate
relief, time to pay arrangements etc.

For facilities with a proposed maturity after 31 December 2020,
the facility amount should not exceed:

(b) 25% of total turnover of the beneficiary in 2019.

Now, for tomorrow

Information now and going forward:
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•

When the pandemic is resolved, how long do you believe it
will take to start recovery? What challenges will be faced
e.g. Future loss of contract/supply chain/staff availability
etc.

Personal documentation
Some lenders have requested personal guarantees and would
request information pertaining to the directors, the list below
outlines the likely information required to understand what
security could be offered:
•

6 months personal bank statements

•

Monthly earnings and expenditure summary

•

Total assets (cash, shares, property, other investments)

Contact information
To discuss any funding requirements you may have at this
unprecedented time, or any cash flow related matters, please
contact our Corporate Finance team.
As this is a fast moving situation the above information is
provided to the best of our knowledge at the time of publishing
19/05/2020.

What should I do next?
MHA Moore and Smalley has significant finance raising
experience and we have contacts across all major banks and
funders. We can offer support with any application process,
whether through CBILS/CLBILS or a more conventional
source. This will include the preparation of a suitable business
application document with an attributable financial plan. This
will lay out the financial performance and the ability to service
any requested finance.

Contact Us
Andrew Feeke
Corporate Finance Partner
E: andrew.feeke@mooreandsmalley.co.uk
T: 0161 519 5050

mooreandsmalley.co.uk
@MooreandSmalley
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