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Quarterly Instalment
Payments - Very
Large Companies

If you would like to
discuss this in further
detail, please get in touch
with our friendly
Corporate Tax team on
01772 821 021 or 01524
62801.

Existing tax legislation requires
companies with taxable profits above
£1.5m to pay their corporation tax
liability in advance of the normal
due date, by means of quarterly
instalments. Where a company’s
accounting period is 12 months,
these instalments are due in 3 month
intervals, starting on the 14th day of
the 7th month of the accounting period.
For example, for a year ended 31 March
2018, the quarterly instalments will be
due on 14 October 2017, 14 January
2018, 14 April 2018 and 14 July 2018.

For a 12 month accounting period payments
are due on the 14th day of the 3rd, 6th, 9th
and the 12th month of the accounting period.
There are special rules where the accounting
period is not 12 months.

New legislation brings the payment
dates forward by four months for
companies with taxable profits of more
than £20m. This threshold is divided by
the number of subsidiary companies in
a group, including overseas companies,
but excluding dormant companies. For
example, if there are 4 companies in the
group the threshold would be £20m/4=
£5m. Any group company with taxable
profits of more than £5m would then
pay instalments on the earlier dates,
but a group company with taxable
profits of less than £5m would not be
affected by the new rules.

By necessity, instalment payments will be
estimated. Once the final corporation tax
liability is determined, the quarterly payments
will be restated, and under/over payments will
attract an interest charge/credit.

The new legislation will come into force
for accounting periods that begin on or
after 1 April 2019.

In the first year of the new rules, the
acceleration of the payment dates means that
six instalments of tax will fall in a 12 month
period. The example shows a company with
a March year end where the final payment
for March 2019 is due on the 14th July 2019
and the first payment for March 2020 is due a
month before this on the 14th June 2019.

Example:
Company A Ltd with £20million taxable
profits;
- Year End 31 March 2019 Old rules apply
- Year End 31 March 2020 New rules apply
Y/E March 2019

Y/E March 2020

14 October 2018

14 June 2019

14 January 2019

14 September 2019

14 April 2019

14 December 2019

14 July 2019

14 March 2020

We welcome the opportunity to help you find solutions to your challenges and explore business opportunities.
mooreandsmalley.co.uk
@MooreandSmalley
Offices in: Preston, Blackpool, East Midlands, Kendal,
Kirkby Lonsdale, Lancaster, Liverpool, Manchester
and Southport

Moore and Smalley LLP is a limited liability partnership that is registered in England and Wales under registration number OC313896 whose registered office is Richard House, 9 Winckley Square, Preston, Lancashire, PR1 3HP.
The term “partner” indicates a member of the LLP who is not in partnership for the purposes of the Partnership Act 1890 and a list of members is available from the registered office. The LLP trades as MHA Moore and Smalley
and is registered to carry on audit work in the UK by The Institute of Chartered Accountants in England and Wales and is authorised and regulated by the Financial Conduct Authority. Moore and Smalley LLP trading as MHA
Moore and Smalley is a member of MHA, an independent member of Baker Tilly International Limited, the members of which are separate and independent legal entities. Baker Tilly International Limited is an English company.
Baker Tilly International provides no professional services to clients. Each member firm is a separate and independent legal entity, and each describes itself as such. Moore and Smalley LLP is not Baker Tilly International’s agent
and does not have the authority to bind Baker Tilly International or act on Baker Tilly International’s behalf. None of Baker Tilly International, Moore and Smalley LLP, nor any of the other member firms of Baker Tilly International has any liability for each other’s acts or omissions. Arrandco Investments Limited is the registered owner of the UK trade mark for the name Baker Tilly. The associated logo is used under licence from Baker Tilly International
Limited. Moore and Smalley C.A. Limited is a limited company that is registered in England and Wales under company number 5373155. Its directors are Deborah Wood FCA and Christine Wilson FCA and its registered office is
Richard House, 9 Winckley Square, Preston, Lancashire, PR1 3HP. Moore and Smalley C.A. Limited is a wholly owned subsidiary of Moore and Smalley LLP and trades as MHA Moore and Smalley. Moore and Smalley LLP (Blackpool) is a member of AISMA, Association of Independent Specialist Medical Accountants. Moore and Smalley C.A. Limited (Nottingham) is a member of AISMA, Association of Independent Specialist Medical Accountants.

Now, for tomorrow

