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Since the last reduction to the 
Lifetime Allowance, £1 million from 
6 April 2016, more recent budgets 
have seen the limit increasing with 
inflation. The following are the 
relevant amounts:

2016/17  £1,000,000

2017/18  £1,000,000

2018/19  £1,030,000

2019/20  £1,055,000

Previous forms of protection are still 
relevant and may save significant 
sums in lifetime pension tax charges 
and a further two have been made 
available from the last reduction from 
6 April 2016. Unlike their predecessors, 
there is no time limit to the application 
for the 2016 protections, provided, of 
course, that you do so before benefits 
are taken. 

Fixed Protection 2016 and Individual 
Protection 2016 will operate in 
a similar fashion to the previous 
issues in 2014, but for those 
perhaps unfamiliar, here is a brief 
run down. Fixed Protection 2016 

fixes the available lifetime allowance 
at £1.25m. Any savings in any existing 
pension schemes cannot be increased, 
except in very limited circumstances. 
Contributions to any new pension 
schemes are not permitted. You cannot 
apply if any of the following protections 
are already held: Primary protection, 
Enhanced Protection, the original Fixed 
Protection or Fixed Protection 2014.

Individual Protection 2016 fixes 
the value of pension savings at the 
capital value on 5 April 2016 if this 
exceeds £1m (up to the maximum 
of £1.25m). Savings in any existing 
pension schemes can increase and 
further contributions are permitted. 
Contributions can also be made into a 
new pension arrangement. You cannot 
apply if holding either Primary Protection 
or Individual Protection 2014.

This means that for anyone with 
pension savings of £1.25m or above, 
£250k of these savings can be protected 
from tax charges with a potential tax 
saving of £62,500. Both protections are 
now available to apply for online through 
HMRC’s website.

If you would like to  
discuss this in further 
detail, please get in touch 
with our friendly advisor 
below.
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