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Later Life: State 
Funding for Long 
Term Care

Despite the medical advances which have enabled people to survive cancer and
heart attacks, the elderly often remain dependent on others, whether that may be family 
members or paid professionals.

To the extent that this support cannot be funded privately, 
it represents a huge potential burden on the State. How 
should funds be allocated to secure the care of the elderly 
when there are other equally vital demands on Government 
resources?

The average weekly cost of a residential home in the UK is 
approximately £500 and this rises to £700 or even £1,000 
per week in the case of a nursing home. This would include 
utility bills and food but not more personal items such as 
haircuts, magazines or chiropody.

Currently, only those with assets of £23,250 or less are 
entitled to State support and this does not cover the whole 
cost of their care. People who have failed to qualify have in 
many cases had to sell their homes to pay for care, and their 
families have felt cheated out of their inheritances. This is 
the issue which has prompted the Government to propose 
new arrangements for State funding.

Under the proposals, everyone who is able to do so would 
have to pay the first £72,000 of their care costs. Once this 
limit had been reached, the value of the individual’s assets 
would be taken into account and the threshold would be 
increased from £23,250 to £118,000. These figures would 
apply only in England.

Many people believe that anyone with assets of less than 
£118,000 would be entitled to have their care paid for, but 
regrettably this would not be the case. People with assets 
between £23,250 and £118,000 would be expected to make 
acontribution towards their care and also to pay the first 
£12,000 “hotel cost” of accommodation and food.

A further restriction on the availability of support arises from 
the fact that each Local Authority has an “expected pay rate”, 
which imposes a limit on the amount which it considers a 
person could reasonably be expected to pay for care within 
its area. This figure is often considerably lower than the cost 
of the sort of care home in which most people would choose 
to live. And if a care home refuses to accept the fees offered 
by the Local Authority it might ask family members to top 
up the fees or ask the resident to share a room or accept a 
room without en-suite facilities, or even to leave the home.

The financial pressure on Local Authorities has also caused 
them to change their definitions of the types of care need, 
based on what they consider to be “substantial need”.

Care assessment

If it appears that care may be required, the first step should 
be to arrange for a Care Assessment by the Health and 
Community Services Team of the relevant Local Authority.

Everyone who appears to need support is entitled to 
such an assessment, and in the first instance the Local 
Authority’s Adult Social Care team should be contacted, 
who will arrange for the assessment to be carried out. More 
immediate help would be available from the applicant’s GPs, 
who will liaise with the Adult Social Care team on the behalf 
of the applicant. If the applicant were being discharged from 
hospital the assessment would be carried out automatically 
by the Hospital Discharge team
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What if no fixtures claim was made?

If it is likely that financial support will 
be required from the Local Authority, a 
Financial Assessment should also be 
requested. The Authority will assess 
the individual’s assets and their ability 
to pay for care. Many people have 
given away or attempted to hide 
assets in the hope that this will enable 
them to claim support.

However, Local Authorities are wise 
to such tricks, which they describe as 
“deliberate deprivation of assets”. As 
a result, Financial Assessments have 
become much more stringent. 

Assets that are excluded from the 
Financial Assessment

Conveniently, one type of asset 
which will not be taken into account 
in a Financial Assessment is an 
investment bond, provided that 
this has been bought for legitimate 
investment purposes and not simply 
in anticipation of a request for Local 
Authority support. 

In some cases people may have 
amassed substantial sums within 
such bonds and Local Authorities 
may try to take the value of these 
into account. However, the Charging 
for Residential Accommodation 
Guide (CRAG) makes clear that the 
value of investment bonds is to be 

disregarded, because this form of 
collective investment includes life 
insurance cover.Potential benefits 
arising under a discretionary trust will 
also be disregarded for assessment 
purposes, because beneficiaries of 
such trusts have no right to the assets 
held in the trust.

Residential property

Confusion often occurs when a 
person applying for support owns a 
property. The facts, however, are clear. 
A person’s home will not be included in 
the Financial Assessment means test 
if either:

• a spouse or partner still lives in the 
house or

• a relative aged 60 or over lives in 
the house or

• a disabled relative lives in the 
house or

• a dependent child under 16 lives in 
the house.

It may be possible to obtain help during 
the first twelve weeks of permanent 
care in a care home. There are a 
number of occasions when a property 
will be “disregarded”: for example, if a 
spouse over the age of 60 is continuing 
to live there, or if the applicant has less 
than £23,250 in savings (apart from the 
property).
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